Don’t Fall Prey To “The Guaranteed Income” Scam!!
You can earn a guaranteed 2% on your money each month.  All you have to do is place your capital with this amazing trader.  He will be trading your money in the markets, and each month he gets to keep all the profits he makes beyond having to pay you.  He doesn’t ever tell us how well he does in a month, but we know he is making a ton of money.
This is how these scams spread.  A trader tells a few people that he is willing to trade their money in the markets.  He will pay them a guaranteed return each month and then he will keep everything that is over and above that level.  The trader then takes the money and begins “trading.”  The problem is that the trader very rarely actually trades the money in an online HYPERLINK "http://www.forexfraud.com/forex-demo-account.html"forexHYPERLINK "http://www.forexfraud.com/forex-demo-account.html" account.  Instead he uses it to finance a lavish lifestyle of luxury homes, boats, cars, and vacations.  Each month he faithfully pays his investors their 2% return.
As investors get paid each month, they tell their friends about this amazing investment opportunity.  As new investors come into the scam, the trader is able to extend the life of his operation.  But at some point, which could be years down the road, several investors will call for their principal investment at the same time.  When this happens, the trader will not have enough money to pay them all, and the entire scam will fall apart.  Depending on various factors, investors will oftentimes get no money back after these scams are exposed.  If the trader has no assets to seize and the trading capital is gone, there is not much regulatory authorities can do except send the trader to prison for a few years.  Financially, investors are out of their money.
These “guaranteed return scams” have become very common in the FX Market, and they generally spread with church, social, and civic circles where there is a strong bond of trust.  Unfortunately, these scam artists prey on people’s good will and willingness to trust.  There are several steps an investor can take to protect himself against these types of scams.
Never Invest With Unregistered Financial Professionals
This single step can help investors stay away from a multitude of scams.  Most scam artists are not registered and compliant with proper regulatory bodies such as the National Futures Association (NFA).  Investors are served best by never investing with an unregistered “financial professional.”  If a trader is unregistered, there is most likely a reason.  He is trying to fly under the radar for some reason that is most likely not good.  While investing with a financial firm or trader that is fully registered with the NFA won’t guarantee the safety of your funds, it will at least dramatically increase the probability that you are conducting business with a legitimate firm.
Request Managed Account Model
In a managed account model, you fund a trading account at a broker, sign a power-of-attorney and then a trader will be granted the right to execute trades on your behalf.  However, he can never add or remove funds from your account, and you can log-in 24 hours per day to check your account balance and status.  This brings extreme transparency between you and the trader and there is very little if any chance of fraudulent activity in this business model.  By asking a trader to do this, you may quickly find out their motives.  If they continue to demand that you write them a check, this is most likely a red flag of a potential scam.
